TEXAS CONSTITUTIONAL PROVISIONS:
Article VII, Section 1
A general diffusion of knowledge being essential to the preservation of
the liberties and rights of the people, it shall be the duty of the
Legislature of the State to establish and make suitable provision for the
support and maintenance of an efficient system of public free
schools.
Article VIII, Section 1-e
No State ad valorem taxes shall be levied upon any property within this
State.

SCHOOL FINANCE LITIGATION TIMELINE
1973 Rodriguez v. San Antonio ISD (U.S. Supreme Court)
No federal fundamental right to an education enforceable via equal protection.
1989 Edgewood v. Kirby (“Edgewood I”)
“Efficiency . . . does not allow concentrations of resources in property-rich school
districts that are taxing low when property-poor districts that are taxing high
cannot generate sufficient revenues to meet even minimum standards. There
must be a direct and close correlation between a district’s tax effort and the
educational resources available to it; in other words, districts must have
substantially equal access to similar revenues per pupil at similar levels of tax
effort.”
1991 Edgewood v. Kirby (“Edgewood II”)
“[Senate Bill 1] insulates concentrated areas of property wealth from being taxed
to support the public schools. The result is that substantial revenue is lost to the
system. . . . [T]he system would be made more efficient simply by utilizing the
resources in the wealthy districts to the same extent. . . .”
BUT
“Once the Legislature provides an efficient system . . . it may . . . authorize local
school districts to supplement their educational resources if local property
owners approve an additional local property tax.”
1992 Carrolton-Farmer’s Branch v. Edgewood (“Edgewood III”)
“An ad valorem tax is a state tax when it is imposed directly by the State or when
the State so completely controls the levy, assessment, and disbursement of
revenue, either directly or indirectly, that the authority employed is without
meaningful discretion.”
BUT
“If the State required local authorities to levy an ad valorem tax but allowed them
discretion on setting the rate and disbursing the proceeds, the State’s conduct
might not violate article VIII, section 1-e.”

1995 Edgewood v. Meno (“Edgewood IV”)
Recapture system (Chapter 41) upheld as constitutional
2005 West Orange-Cove v. Neeley (“West Orange-Cove”)
“Meaningful discretion cannot be quantified; it is an admittedly imprecise
standard. However, we think its application in this case is not a close question. . . .
The current situation has become virtually indistinguishable from one in which
the State simply set an ad valorem tax rate of $1.50 and redistributed the revenue
to the districts.”

